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On a Cumulative Basis, your manager edges out the benchmark
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rolling time
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Determinants of long term investment results
Asset Class Selection

e 04%

Market Timing 2%

Asset Selection 4%

Sources: Ibbotson and Kaplan entitled "Does Asset Allocation Policy Explain 40%, 90% or 100% of Performance?” (2000).
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Asset Allocation Optimization
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11.53% 7.56% 3.60% -4.33%
13.63% 8.86% 4.10% -0.67% | -5.44%
22.35% 13.71% 5.07% -3.57% | -12.21%
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